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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Mar'19 1525 +13 1533 1511 1512 Mar'19 98,00 +0,15 98,85 97,45 97,85

May'19 1549 +12 1559 1536 1537 May'19 101,80 +0,35 102,45 101,10 101,45

Jul'19 1560 +10 1566 1550 1550 Jul'19 104,45 +0,40 105,05 103,85 104,05

Sep'19 1575 +7 1582 1568 1568 Sep'19 107,05 +0,30 107,75 106,50 106,75
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NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1545, 1535 & 1495
Resistances: 1555, 1575 & 1615

New York ICE:

Supports: 101,00, 99,25 & 95,00
Resistances: 104,35, 106,50 & 110,00
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last high low

1,12692 1,13020 1,12342
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

The European Commission revised Eurozone growth forecast in 2019 from 1.9% to 1.3%, with sharper downwards expectations on GDP of the three major

economies of the region: Germany, France and Italy.

In the U.S.A. the Congress would have reached an agreement to avoid another shutdown, which in the absence of the approval of D. Trump, includes some
financing for the construction of the Wall with Mexico.

Rains returned to the southeast of Brazil reaching most of the coffee-belt in significant volumes, but further precipitations are needed with broader coverage

especially in Espirito Santo and Bahia. Heaviest showers fell over central Minas Gerais over the weekend, with various scattered showers over Sao Paulo and
Parana as well. Heavier showers will gradually make there way from Argentina into the southwestern of the coffee region this week. The southwest is expected

to receive above normal rainfall, while the northeastern will see limited precipitation.

Coffee prices in New York slipped, quite correlated with the Real returning to R$ 3.770, being the second worst performer component of the CRB Index.

ABIC, Brazilian association of roasters, revised its methodology to calculate domestic consumption, adjusting the total usage internally to 21 million bags. The

entity pointed to a growth of 4.8% in consumption between November 2017 and October 2018 - very healthy for the market, even though it is not consensual
among the trade-community.

Brazilian coffee exports jumped in January from a year earlier, helped by a big harvest in 2018 that boosted supply and by a rebound in sales abroad of the
robusta variety of beans, according to exporters group Cecafe. Brazil exported 3.3 million 132-pound bags of coffee last month, an increase of 20.8% from the

same month a year earlier.

Vietnam’s exports are estimated down 6.8%, to 2.4 million bags, in December 2018 compared to December 2017. Its shipments in the first three months of

coffee year 2018/19 are estimated at 6.5 million bags, 14.7% higher than last year. In 2018, its exports are estimated at 29.48 million bags compared to 23.21
million bags in 2017. This growth in exports is attributed to the expansion of output in crop year 2017/18, which is estimated at 30.54 million bags, 20% higher

than in 2016/17. However, production is estimated to decrease to 29.5 million bags in 2018/19, which should lead to slightly lower exports. Decreased usage of
fertilizer and irrigation as a result of low coffee prices and heavy rainfall have negatively impacted output. Nonetheless Brazil’s higher Robusta production would
more than offset the decrease in Vietnam’s output.

According to the National Coffee Growers Federation, coffee production in Colombia in January rose by 14.60% to 1,296,000 bags from 1,131,000 bags in the

equivalent month of 2018. This brings cumulative production for the first four months of coffee year 2018/19 to 4,965,000 bags, 1.8% lower on year.

As per the FNC, thanks to the renovation program developed by the Colombian Coffee Growers Federation, Colombia’s coffee production has become very stable
during the last four years. Weather forecasts show an El Niño phenomenon at the beginning of 2019 but production levels should not vary much from the
seasonal average of the last few years, considering the bean developing stage. Fertilization plans could be affected due to lower coffee prices at the end of 2018.

A possible impact could be expected on the coffee productions levels for the Mitaca and main harvest.
Central American producers are showing more signs of lower output this season, and that could provide an additional longer-term source of support.

Honduras will sharply miss its coffee export forecast for the 2018/19 (Oct/Sep) season due to a global price slump that has prompted local producers to

smuggle out coffee or abandon their farms, said Omar Funez, the technical manager of the National Coffee Institute (IHCAFE). IHCAFE said exports from the
current harvest may reach 7.2-7.6 mln 60-kg bags, down sharply.

India’s exports in December 2018 reached 335,936 bags, 29.1% lower than in December 2017. Further, its exports in the first three months of 2018/19

declined by 28.8% to 1.06 million bags. Flooding and landslides during last August damaged coffee trees, leading to the reduced output in 2018/19. India is
estimated to decrease its harvest by 10.5% to 5.2 million bags in 2018/19 from 5.81 million bags in 2017/18. This would be the second consecutive season

where India’s output has declined.

Nestlé announced this week the launch of a new range of coffee products under the Starbucks brand to be available globally. The new range consists of 24

products, including whole bean and roast and ground, as well as the first-ever Starbucks capsules developed using Nespresso and Nescafé Dolce Gusto
proprietary coffee and system technologies. This is the first product launch since the two companies formally joined forces in August last year and created a

global coffee alliance.

JAB Holding Co is planning two initial public offerings of its coffee and restaurant businesses, Germany's Lebensmittel Zeitung reported on Thursday. "We want

to bring both companies to the stock exchange separately in the next two to three years," JAB chairman Peter Harf told the trade journal in an exclusive
interview. A JAB spokesman was not immediately available to comment. The newspaper said the IPOs would generate billions for the Reimanns, who have built

a coffee empire over the past five years, seeking to take on market leader Nestle NESN.S by buying packaged brands like JDE and coffee house chains like Peet's
Coffee. Lebensmittel Zeitung said the coffee business, also including Keurig Dr Pepper, had annual sales of $19 billion, while the restaurant business including

the Pret-a-Manger sandwich chain and Panera Bread had turnover of $5.7 billion.

The Massimo Zanetti Beverage Group subsidiary Massimo Zanetti Beverage Iberia has completed its acquisition of Portuguese food service company Cafés

Nandi. The group says Cafés Nandi’s production site will enable it to double the current production capacity of its Portuguese plant. Massimo Zanetti Beverage
Iberia says the acquisition of Cafés Nandi, which operates in the food service segment under the Nandi brand, will increase its number of clients in this channel.

The US continues to lead global coffee shop innovation across quality and product development, with Allegra World Coffee Portal recording healthy
annual outlet growth of 3.8% in a fiercely competitive market. An influx of international investment is pushing once niche artisan principles into the mainstream

across the US coffee sector, with premiumization a key marketing strategy to sustain growth. Allegra valued the US market at $45.4 billion. Allegra anticipates a
burgeoning 5th Wave sector will continue to shape the premium market, propelled by growing consumer sophistication and investment from large multinationals.

Despite flattening comparable sales growth among leading branded chains, nearly 60% of US consumers surveyed by Allegra visited a branded coffee shop chain
at least once a month 2018. This indicates there is still plenty of opportunity for operators who can enhance their value to customers in this competitive market.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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In January 2019, the ICO composite indicator rose by 0.9% to 101.56 US cents/lb as prices for all group indicators increased. After starting at a low of 99.16

US cents/lb, the daily composite indicator increased over the remainder of the month to end at a high of 103.58 US cents/lb on 31 January. The average price
for Colombian Milds and Other Milds rose by 1.1% to 129.28 US cents/lb and 128.46 US cents/lb, respectively. Prices for Robusta increased by 0.9% to 78.24 US

cents/lb while prices for Brazilian Naturals increased by 0.8% to 102.94 US cents/lb. The strengthening of the Brazilian real against the US dollar in January
2019, particularly since the depreciation in September 2018, lent support to coffee prices this past month. Additionally, increased shipments in the first quarter of
coffee year 2018/19 indicate that demand remains strong. In the first three months of 2018/19, total exports increased by 8.1% to 30.91 million bags.
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